


























Climate Finance & Investment 

Agenda

• Public: $100bn goal (developed to developing) and the new goal

• Private: banks, insurance, investors & companies net zero plans

• Brazil’s approach to the finance topic

• Novel models of private finance being developed



Isn’t it all a huge sum of money?



What’s the alternative?



Public Climate Finance 

• £100bn by 2020 (not till 2022)

• New Quantified Collective Goal (NQCG)

• £300bn plus $1 trillion by 2035 (the £1.3 trillion goal)

• Baku to Belem Roadmap will clarify a number of the routes to achieve 
this



Private Finance 

• Glasgow Finance Initiative for Net Zero: mobilizing finance 

• Net Zero Asset Owner Alliance (still going strong) 

• Net Zero Asset Manager Initiative: Paused and reviewing 

• Net Zero Banking Alliance: Converting to a framework 

• Net Zero Insurance: Replaced by a Forum (for Insurance Transition)

• Investor Climate Groups (still going strong)



Brazil’s approach to finance
• Reform of Multilateral Development Banks (MDBs);

• Need to expand their lending capacity via balance sheet optimization + strategic 
use of contingent capital

• Expansion of concessional finance and climate funds;

• Creation of country platforms and strengthening of domestic capacity 
to attract sustainable investments;

• Development of innovative financial instruments that attract private 
capital with guarntees and reduce exchange rate risks

• Strengthening regulatory frameworks for climate finance.
• Carbon pricing mechanisms

• Robust oversight by central banks

A total of 35 countries are participating in the Circle



Brazil Eco Invest 

The challenges
• Lack of private sector investment in 

emerging markets (14% compared 
with 81% in developed for climate 
mitigation)

• Currency fluctuations (cf USD) 

• Longer term currency differences 

The Cunning Plan 

• Offer currency buffer funds (for 
volatility) and longer-term hedging 
options

• Local banks or other institutions then 
bid for blended finance support 

• Have to show how they will get their 
money from global markets using the 
currency tools

Latest auction: £4bn from a government investment of £2bn 
Will be used to recover 5,000 square miles of agricultural land



Tropical Forest Forever Fund 

• Governments invest $25 bn (could be the tricky bit) 
• $100 bn is then raised on bond market (hopefully at 4-5%) 
• Invests at least 75% in emerging markets bonds at higher rates 
• Choosing green bonds where possible and avoid deforesters
• Generate c.$4bn a year 
• Then pay governments $4 per hectare for forest canopy  
• 20% going to indigenous people 
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